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Projected Private Sector Investment Ratio for
Construction and RLF Investments by State in Fiscal Year 2004

The Economic Development Administration Reauthorization Act of 2004, revised section 603 (b) (1) of the Public

Works and Economic Development Act of 1965, to require EDA to list in its annual report all grant recipients by

state, including the projected private sector dollar to federal dollar investment ratio for each grant recipient.  The

following information is provided to respond to those requirements:
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EDA Leveraging Goals for Private Sector in Fiscal Year 2004

The Economic Development Administration Reauthorization Act of 2004 revised Section 603 (b) (2) of the Public

Works and Economic Development Act of 1965 to require EDA to include in its annual report to Congress a discussion

of any private sector leveraging goal with respect to grants awarded to (a) rural and urban economically distressed areas;

and (b) highly distressed areas.  The following information is provided to respond to those requirements:

(a) EDA’s private sector leveraging goal with respect to grants awarded to rural and

urban economically distressed areas:

Since 2000, EDA has shown impressive results in attracting private capital investment in distressed communities.  It

increased the average ratio of private capital investment per every EDA dollar invested across its infrastructure projects

portfolio by 405 percent from 8.7:1 to 42.9:1.  

In rural areas, EDA increased that ratio 115 percent from 10.5:1 to 22.6:1.  And, the percent of EDA’s investments

in rural areas has not changed to any statistically-significant degree (69 percent in 2000 versus 66 percent in 2004.)  

Therefore, while the percent of EDA’s funds invested in rural areas remains statistically consistent, the amount of

private capital investment in rural areas has dramatically increased.  This dramatic increase is a leading indicator of

future increases in job creation.

(b) EDA’s private sector leveraging goal with respect to grants awarded to highly

distressed areas:

While EDA underscores the importance of significant private capital investment for successful economic

development, it also recognizes the importance of maintaining significant flexibility to assist those communities that

are taking the first steps toward economic growth. 

Two-thirds of EDA’s dollars invested from 2000 to 2004 have a 10:1 or less private-sector leverage ratio.

Thirty-seven percent of EDA’s Fiscal Year 2004 investments were made to areas of highest distress.
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Realized Private Sector Dollar to Federal Dollar
Investment Ratio by State for Fiscal Year 2001

The Economic Development Administration Reauthorization Act of 2004 revised section 603 (b) (3) of the Public

works and Economic Development Act to require EDA to list in its annual report to Congress the realized private

sector dollar to federal dollar investment ration for each project, after the completion of a project.  The federal dollar

amount quoted in the following listing provides only EDA investment dollars for Fiscal Year 2001 construction and

revolving loan fund investments.

To implement the Government Performance and Results Act of 1993, EDA collects data on realized private sector

capital leveraged as a result of EDA’s investment in three year increments after the date of award.  Therefore, for

investments awarded in Fiscal Year 2001, data are collected during Fiscal Year 2004 and the first complete report is

available in Fiscal Year 2005.  EDA anticipates that projected private sector capital, which is leveraged by the

grant award, will only be fully realized nine years after award as many EDA investments have four or five year

construction horizons.

The following chart provides projected private sector investment ratios reported for EDA investments approved in

Fiscal Year 2001, the first year for which such data is available.  Since Fiscal Year 2001 was the first year in which

investment recipients were required to provide projected private investment dollars, data is incomplete for some

projects.  EDA anticipates that this data will be increasingly robust in future years as this reporting requirement

becomes standard operating procedure.  The following chart also provides realized private sector investment ratios as

of September 30, 2004, with the understanding that all projects listed are not necessarily construction complete.  The

three-year realized private investment ratios reported here reflect a twenty-five percent discount to provide a margin

of attrition for the possible change in economic conditions over the nine-year performance evaluation period, pending

final review and analysis of performance data reported by EDA investment recipients.

In future annual reports, EDA will report realized private sector investment ratios, in three-year increments as data

become available. 
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